
Notice of Sale of Estate Property

January 2009 F 6004-2

Attorney or Party Name, Address, Telephone & FAX Numbers, and California State Bar Number FOR COURT USE ONLY

UNITED STATES BANKRUPTCY COURT
CENTRAL DISTRICT OF CALIFORNIA

In re:

Debtor(s).

CASE NO.:

NOTICE OF SALE OF ESTATE PROPERTY

Sale Date: Time:

Location:

Type of Sale: G Public G Private Last date to file objections:
__________________________________

Description of Property to be Sold:  _____________________________________________________________________

_________________________________________________________________________________________________
_________________________________________________________________________________________________
_________________________________________________________________________________________________

Terms and Conditions of Sale:  ________________________________________________________________________
_________________________________________________________________________________________________
_________________________________________________________________________________________________
_________________________________________________________________________________________________
_________________________________________________________________________________________________

Proposed Sale Price:  _______________________________________________________________________________

Overbid Procedure (If Any):  __________________________________________________________________________
_________________________________________________________________________________________________

If property is to be sold free and clear of liens or other interests, list date, time and location of hearing:

Contact Person for Potential Bidders (include name, address, telephone, fax and/or e:mail address):

_________________________________________________
_________________________________________________
_________________________________________________
_________________________________________________
_________________________________________________

Date:  __________________________________

6/7/10 at 11:00 a.m.
Courtroom 302
21041 Burbank Blvd.
3rd Floor
Woodland Hills, CA

Lewis R. Landau, Attorney at Law (SBN 143391)
23564 Calabasas Road, Suite 104
Calabasas, CA 91302
Voice & Fax: (888)822-4340
Email: Lew@Landaunet.com

1:09-bk-15075MT
Chatsworth Data Corporation

6/7/10 11:00 a.m.

Judge Tighe; Crtrm 302, US Bankruptcy Court, 21041 Burbank Blvd. 3rd Floor, Woodland Hills, CA 91367

✔

5/24/10

Substantially all property of the estate; see attached Asset Purchase Agreement (APA)

Complete Motion available at: http://db.tt/x2iDTe

Auction sale subject to overbid procedures. See attached note and summary and

proposed bid procedures attached to APA as Exhibit A thereto.

Complete Motion available at: http://db.tt/x2iDTe

$1,360,000 as set forth in the APA.

See overbid qualification procedures contained in Exhibit A to attached APA

Complete Motion available at: http://db.tt/x2iDTe

Jack Mott, Agent for David Seror Chapter 11 Trustee
JMI Corp. - Venture Services

Tel: 310.722.8647; Fax: 310.919.2903

Email: jackmott@jmicorp.com

5/17/10
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This form is mandatory.  It has been approved for use by the United States Bankruptcy Court for the Central District of California.

January 2009 F 9013-1.1

Attorney or Party Name, Address, Telephone & FAX Numbers, and California State Bar Number FOR COURT USE ONLY

Attorney for

UNITED STATES BANKRUPTCY COURT
CENTRAL DISTRICT OF CALIFORNIA

In re: CHAPTER ________

CASE NUMBER

DATE:

TIME:

Debtor. COURTROOM:

NOTICE OF MOTION FOR:

(Specify name of Motion)

1. TO:

2. NOTICE IS HEREBY GIVEN that on the following date and time and in the indicated courtroom, Movant in the above-
captioned matter will move this Court for an Order granting the relief sought as set forth in the Motion and accompanying
supporting documents served and filed herewith.  Said Motion is based upon the grounds set forth in the attached Motion
and accompanying documents.

3. Your rights may be affected.  You should read these papers carefully and discuss them with your attorney, if you have
one.  (If you do not have an attorney, you may wish to consult one.)

Hearing Date:                                        Time:                           Courtroom:      Floor:

� 255 East Temple Street, Los Angeles � 411 West Fourth Street, Santa Ana
� 21041 Burbank Boulevard, Woodland Hills � 1415 State Street, Santa Barbara
� 3420 Twelfth Street, Riverside

4. Deadline for Opposition Papers: This Motion is being heard on regular notice pursuant to Local Bankruptcy Rule 9013-1.
If you wish to oppose this Motion, you must file a written response with the Bankruptcy Court and serve a copy of it upon
the Movant or Movant’s attorney at the address set forth above no less than fourteen (14) days prior to the above hearing
date.  If you fail to file a written response to this Motion within such time period, the Court may treat such failure as a
waiver of your right to oppose the Motion and may grant the requested relief.

5. Hearing Date Obtained Pursuant to Judge’s Self-Calendaring Procedure: The undersigned hereby verifies that the
above hearing date and time were available for this type of Motion according to the Judge’s self-calendaring procedures.

Dated: ______________________________________________
Law Firm Name

By: ___________________________________________

Name: ________________________________________
            Attorney for Movant

See attached summary of Motion. Motion available per details in summary.

Lewis R. Landau, Attorney at Law (SBN 143391)
23564 Calabasas Road, Suite 104
Calabasas, CA 91302
Voice & Fax: (888)822-4340
Email: Lew@Landaunet.com

David Seror, Chapter 11 Trustee

Chatsworth Data Corporation 11

1:09-bk-15075 MT

6/7/10

11:00 a.m.

302

Order Authorizing Sale of Substantially All Assets of the Estate, Subject to Overbid, Free and Clear of Liens,
Claims and Encumbrances

All Parties in Interest:

6/7/10 11:00 a.m. 302 3rd

✘

5/17/10 Lewis R., Landau, Attorney at Law

/s/ Lewis R. Landau

Lewis R. Landau
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SUMMARY OF MOTION TO APPROVE SALE, SUBJECT TO OVERBID, 
FREE AND CLEAR OF LIENS, CLAIMS AND ENCUMBRANCES 

David Seror, the duly appointed and acting chapter 11 trustee (“Trustee”) for Chatsworth Data 
Corporation (“Debtor”), has moved the Court for an order approving the sale of substantially all assets of 
the Debtor’s estate pursuant to 11 U.S.C. § 363(b) and (f), Federal Rules of Bankruptcy Procedure 6004 
and Local Bankruptcy Rule 6004-1(c)  pursuant to the Asset Purchase Agreement (“APA”) a true and 
correct copy of which is attached hereto as Exhibit 1 free and clear of liens, claims and encumbrances.  The 
motion further requests a finding per 11 U.S.C. § 363(m) that the buyer is a good faith buyer entitled to the 
protections of such section.  A complete copy of the motion is available at the following internet address: 

http://db.tt/x2iDTe 
 The following summary of the motion is qualified in its entirety by the motion itself: 
 On May 1, 2009, the Debtor filed a voluntary chapter 11 petition.  David Seror was appointed 
chapter 11 trustee on February 24, 2010.  No creditors committee has been appointed. 
 The Debtor markets itself as a provider of “advanced solutions for intelligent data capture” and has 
been in business for 35 years.  The Debtor manufactures and sells optical mark readers and image scanning 
technology used to deliver data capture solutions to gaming/lottery, vote tabulation, education, healthcare 
and government customers worldwide.  The Debtor also manufactures and sells impact indicator and 
impact recording solutions that help protect valuable assets from mishandling and resulting damage during 
shipment.  The Debtor is a wholly owned subsidiary of Chatsworth Data Solutions, Inc., a publicly held 
non-reporting company.  See, www.ChatsworthData.com. 
 According to the Debtor’s amended schedules, as of the commencement of the case, the Debtor had 
approximately $2.2 million in business personal property, including cash, receivables, inventory and 
equipment.  The Debtor operates from a month-to-month leased business facility located at 20710 Lassen 
Street, Chatsworth, California 91311 and has a sales office in Avondale, Arizona also on a month to month 
lease.  The Debtor employs approximately 40 employees. 
 The Debtor’s primary and only secured creditor is Bank of Oklahoma (“BOK”) owed 
$1,055,316.44 pursuant to BOK’s proof of claim.  The Debtor scheduled no priority claims and $1,225,000 
in general unsecured claims.  The claims bar date was September 14, 2009 and the creditor register reflects 
35 claims having been filed including several priority claims.  The Trustee has not yet reconciled claims 
against the Debtor’s schedules or books and records.  Because the Debtor had operated in chapter 11 for 
approximately ten (10) months before the Trustee’s appointment, there are also various unpaid expenses of 
administration accrued to date. 
 After evaluating the Debtor’s business, the Trustee has concluded that continuing operations 
through an internal reorganization is not feasible.   

The highest and best offer for a sale of the Debtor’s entire business was received from HNB 
Capital LLC (“HNB”) and is set forth in the APA attached hereto as Exhibit 1.  The HNB proposal contains 
the following fundamental terms, but is qualified in full by the APA: 

1. Sale of all assets except up to $40,000 in cash; 
2. Minimum sale price at closing of $1.2 million plus 50% of receivable collections up to 

$160,000 in additional proceeds subject to $40,000 reserve for warranty related items; 
3. Deposit upon entry of bidding procedures order of $35,000; 
4. Bidding procedures as follows: (1) minimum overbid $1.5 million plus break-up fee; (2) 

bidding increments of $10,000; (3) pre-sale overbidder qualification; and (4) break-up fee of $50,000 plus 
actual expenses of buyer. 

The Trustee believes that the foregoing sale terms are reasonable and necessary under the 
circumstances.  Based on the amounts owed to BOK and the administrative expenses accrued in the estate, 
the Trustee does not believe that the proposed sale will generate a material, if any, dividend for unsecured 
creditors.  The proposed sale of assets is free and clear of all liens, claims and encumbrances.  The 
proposed sale of assets is subject to overbid pursuant to the bidding procedures attached to the APA as 
Exhibit A thereto. 

End of summary. 
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-----------------------
----------------------

IN WITNESS WHEREOF, each of the parties hereto has caused this Asset Purchase 
Agreement to be executed by its duly authorized representative as of the day and year first above 
written. 

SELLER: 

Corporation 

PURCHASER: 

CDC Data, LLC 

By :______________________________ 


Name: 

Title: 


CDC-HNB-APA-V002 31 
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Lewis R. Landau (CA Bar No. 143391) 
Attorney at Law 
23564 Calabasas Road, Suite 104 
Calabasas, California 91302 
Voice and Fax: (888)822-4340 
Email: Lew@Landaunet.com 
 
Attorney for 
David Seror, Chapter 11 Trustee 
 
 

UNITED STATES BANKRUPTCY COURT 

CENTRAL DISTRICT OF CALIFORNIA 

 SAN FERNANDO VALLEY DIVISION 

 

In re 
 
Chatsworth Data Corporation, 
 
   Debtor. 

 Case No.: 1:09-bk-15075 MT 
 
Chapter 11 
 
ORDER APPROVING BIDDING 
PROCEDURES AND SCHEDULING SALE 
HEARING 
 
Date: May 10, 2010 
Time: 10:00 a.m. 
Place: Courtroom 302; Judge Tighe 
 US Bankruptcy Court 
 21041 Burbank Blvd., 3rd Floor 
 Woodland Hills, California 91367 

 
 

On May 10, 2010 at 10:00 a.m., the Court has considered the Motion to Approve Sale 

Bidding Procedures and Schedule Sale Hearing (the “Motion”) [docket # 117] filed by David 

Seror, Chapter 11 Trustee (“Trustee”) for Chatsworth Data Corporation (“Debtor”).  The Court, 

finding notice properly given and good cause therefore, hereby ORDERS as follows: 

1.  The Trustee’s Motion is granted. 

2. A sale hearing is scheduled for June 7, 2010 at 11:00 a.m. (“Sale Hearing”). The 

Trustee shall file and serve his motion to approve the sale not later than May 17, 2010 attaching 

the proposed buyer’s Asset Purchase Agreement (“APA”) 

3. The following bidding procedures are approved for the sale hearing: 

/// 
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(a) Competing offers to acquire the purchased assets shall: 

(i) be submitted in writing to the Trustee and his counsel on or before 4:00 

p.m. (Pacific Time) on the business day that is no later than one business day prior to the 

date of the Sale Hearing; 

(ii) set the minimum overbid to be $1,550,000 and provide for a minimum total 

cash consideration of at least $1,300,000, and additional bids in increments of no less than 

$10,000; 

(iii) be accompanied by a signed asset purchase agreement in form and 

substance substantially similar to the APA together with a redlined, marked copy showing 

all changes from the APA;  

(iv) must not be subject to due diligence contingencies or other conditions; 

provided however any bidder other than purchaser shall have an opportunity to review the 

books and records of the Debtor, provided that such bidder shall execute a non-disclosure 

agreement in form and substance acceptable to Trustee in Trustee’s sole discretion 

(notwithstanding the foregoing, all due diligence must be completed by all qualified 

bidders prior to the Sale Hearing); 

(v) remain open until the conclusion of the Sale Hearing, subject to timely 

completion of due diligence;  

(vi) contain terms and conditions no less favorable to Trustee than the terms and 

conditions of the APA;  

(vii) be accompanied by admissible evidence in the form of affidavits or 

declarations establishing the bidder’s good faith, within the meaning of Section 363(m) of 

the Bankruptcy Code;  

(viii) be accompanied by admissible evidence in the form of affidavits or 

declarations establishing that the bidder is capable and qualified, financially, legally, and 

otherwise, of unconditionally performing all obligations under the competing bid 

agreement; 
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(ix) be for no less than substantially all of the purchased assets under the APA; 

and  

(x) contain a proposed closing date that is not later than the closing date under 

the APA. 

(b) If any bidders have submitted a qualifying competing bid in accordance with the 

foregoing (each such bid, a “Qualified Bid”), then a public auction of the Purchased Assets (the 

“Auction”) shall be held at the Sale Hearing.  The Auction shall be governed by the following 

procedures: 

(i) All bidders shall be deemed to have consented to the core jurisdiction of the 

Bankruptcy Court and to have waived any right to jury trial in connection with any 

disputes relating to the Auction or the sale of the purchased assets; 

(ii) Bidding will commence at the amount of the highest Qualified Bid; 

(iii) Each subsequent bid shall be in increments of no less than $10,000; and 

(iv) For the Purchaser, the breakup fee shall be taken into account in the bidding 

process, such that if the bid is $1,700,000 the purchaser under the APA may bid such 

amount ($1,660,000) plus the value of the Breakup Fee ($50,000) to overbid the 

$1,700,000 bid for a total bid of $1,710,000.  

(c) The breakup fee in the amount $50,000 plus actual reasonable costs and fees 

incurred by purchaser under the APA is approved and shall be paid in the event that the 

Bankruptcy Court enters an order approving an offer to purchase the purchased assets submitted 

by a party other than purchaser under the APA no later than the closing of the sale of the 

Purchased Assets to a third party; 

(d) No other bidder for the purchased assets shall be entitled to payment of any 

breakup fee; 

/// 

/// 

/// 

/// 
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(e) Any entity that fails to submit a timely, conforming Qualified Bid, as set forth 

above, shall be disqualified from bidding for the purchased assets at the auction or the Sale 

Hearing. 

IT IS SO ORDERED. 

 
Dated:      ____________________________________ 
      MAUREEN TIGHE 
      UNITED STATES BANKRUPTCY JUDGE  
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Notice of Sale of Estate Property - Page 2 F 6004-2
In re

Debtor(s).

CHAPTER:

CASE NO.:

Notice of Sale of Estate Property

January 2009 F 6004-2

NOTE: When using this form to indicate service of a proposed order, DO NOT list any person or entity in Category I.
Proposed orders do not generate an NEF because only orders that have been entered are placed on a CM/ECF docket.

PROOF OF SERVICE OF DOCUMENT

I am over the age of 18 and not a party to this bankruptcy case or adversary proceeding.  My business address is:

A true and correct copy of the foregoing document described as                              
                                                                                                                                will be served or was served (a) on the judge
in chambers in the form and manner required by LBR 5005-2(d), and (b) in the manner indicated below:

I. TO BE SERVED BY THE COURT VIA NOTICE OF ELECTRONIC FILING (“NEF”) - Pursuant to controlling General
Order(s) and Local Bankruptcy Rule(s) (“LBR”), the foregoing document will be served by the court via NEF and hyperlink to
the document.  On ________________________ I checked the CM/ECF docket for this bankruptcy case or adversary
proceeding and determined that the following person(s) are on the Electronic Mail Notice List to receive NEF transmission at
the email addressed indicated below:

G Service information continued on attached page

II.  SERVED BY U.S. MAIL OR OVERNIGHT MAIL (indicate method for each person or entity served):
On _________________________ I served the following person(s) and/or entity(ies) at the last known address(es) in this
bankruptcy case or adversary proceeding by placing a true and correct copy thereof in a sealed envelope in the United States
Mail, first class, postage prepaid, and/or with an overnight mail service addressed as follow.  Listing the judge here constitutes
a declaration that mailing to the judge will be completed no later than 24 hours after the document is filed.

G Service information continued on attached page

III.  SERVED BY PERSONAL DELIVERY, FACSIMILE TRANSMISSION OR EMAIL (indicate method for each person or entity
served): Pursuant to F.R.Civ.P. 5 and/or controlling LBR, on _______________________ I served the following person(s)
and/or entity(ies) by personal delivery, or (for those who consented in writing to such service method) by  facsimile transmission
and/or email as follows.  Listing the judge here constitutes a declaration that mailing to the judge will be completed no later
than 24 hours after the document is filed.

G Service information continued on attached page

I declare under penalty of perjury under the laws of the United States of America that the foregoing is true and correct.

_________________________________________________________      _____________________________________
Date                                         Type Name                                                  Signature

/s/ Lewis R. Landau

Chatsworth Data Corporation
11

1:09-bk-15075MT

23564 Calabasas Road, Suite 104
Calabasas, CA 91302

NOTICE OF SALE OF ESTATE PROPERTY

5/17/10

✔

5/17/10

Judge Tighe US Bankruptcy Court 21041 Burbank Blvd Ste 325 Woodland Hills CA 91367-6606

5/17/10 Lewis R. Landau
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Notice of Sale of Estate Property - Page 3 F 6004-2
In re

Debtor(s).

CHAPTER:

CASE NO.:

Notice of Sale of Estate Property

January 2009 F 6004-2

ADDITIONAL SERVICE INFORMATION (if needed):

Chatsworth Data Corporation
11

1:09-bk-15075MT

NEF Service Parties (category I):

Michael J Abbott on behalf of Creditor Linda Zabors
cvanburen@jonesbell.com

Stephen F Biegenzahn on behalf of Attorney Stephen Biegenzahn
efile@sfblaw.com

Katherine Bunker on behalf of U.S. Trustee United States Trustee (SV)
kate.bunker@usdoj.gov

David B Golubchik on behalf of Creditor Bank of Oklahoma, N.A.
dbg@lnbrb.com

Lewis R Landau on behalf of Interested Party Courtesy NEF
lew@landaunet.com

United States Trustee (SV)
ustpregion16.wh.ecf@usdoj.gov
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